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Notice of Repairs


IF REPAIRS BY BUYER MUST BE FINANCED AS A CONDITION OF THIS CONTRACT TO PURCHASE.  This Notice has been developed to assist in advising the lender and the appraiser that the loan amount will be increased to allow for one or more “safety and soundness” repairs. The property after repairs will have to appraise for an amount sufficient to justify the higher loan amount. Remember that if the loan is approved then 1 1/2 times the estimated cost for repair(s) must be escrowed at closing and those repairs must be completed within 60-days after closing. Payment for repairs will be made by the escrow agent and any remaining funds will be paid against the borrower’s loan principal.

If repairs are required, please put the increased loan amount the borrower will be applying for in the “loan amount” section of the purchase contract. The purchase price will be the sale price agreed to by the parties.

Please detach at line

________________________________________________________________

NOTICE TO SELLER, LENDER AND APPRAISER.  Please note that this contract is contingent on obtaining a loan for more than the purchase price.  The reason for this contingency is that the Buyer intends to make certain repairs in connection with the purchase of this property but the funding of those repairs must come through permanent financing on the property. Just as in any offer, if this loan cannot be obtained because the property will not appraise as repaired or for any other reason then this contingency will not be met and this Contract will be void and all earnest money returned to the Buyer according to the terms of the Contract.

